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B.COM. SEMESTER – 5 

5 DSE – 2  Financial Management – 1  

 

Name of the Course:  Financial Management – 1  
Course credit:   03 
Teaching Hours:  45 (Hours) 
Total marks:   100 
 

Objectives:  
 

To aware the students about the financial management principles & practices 
 

Unit Content 
No. of 

Lectures 
1 INTRODUCTION TO FINANCIAL MANAGEMENT:                                                                   

- Introduction-Meaning and definition-Evolution 

-  Financial Decision-Goal Objectives and Importance 

-  Nature-Scope of Financial Management 

-  Functions of Finance 

➢ Traditional 

➢ Modern 

-  Fundamental Principles of Finance 

-  Agency theory 

-  Affecting factors- Risk and Return trade off 

-  Concept of Time Value 

-  Financial forecasting 

11 

2 SOURCES OF FINANCE -1 [SECURITY FINANCING AND 
INTERNAL FINANCING]:                                                                                               

- Introduction 

-  Security finance 

➢ Preference Shares 

➢ Ordinary (Equity) Shares 

➢ Deferred Shares (Founders’ Shares) 

➢ Debentures 

- Internal financing 

➢ Depreciation funds 

➢ Ploughing Back of Profit (Retained Earnings) 

11 

3 SOURCES OF FINANCE -2 [LOAN FINANCING]:                                                     

- Introduction 

- Loan financing 

[A] Short Term- Meaning-Characteristics 

[B] Long Term -Meaning-Characteristics 

                   Sources of long term loans: [Brief   
        introduction only] [IFC–SFC- ICICI-IDBI-
       SIDC–UTI -SDBI-IIBI-IDFC-EXIM BANK] 

12 
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- Bridge financing and Loan syndication  

- Book-building and Promoters’ contribution  

 
4 SOURCES OF FINANCE -3 [FINANCIAL INSTITUTIONS]:                                                                                                         

- Introduction  

- New Financial Institutions: [Brief introduction 
only] 

➢ Venture Capital Institutions 

➢ Mutual Funds 

➢ Factoring Institutions 

➢ Credit Rating Institutions 

➢ Over The Counter Exchange of India Ltd. 

➢ National Stock Exchange of India Ltd. 

➢ National Securities Depository Limited 
(NSDL) 

11 

Total Lectures  45 
 
SUGGESTED READINGS AND REFERENCE BOOKS:  
 

1. Bhabatosh Banerjee, Fundamentals of Financial Management, PHI Learning. 
2. Brigham and Houston, Fundamentals of Financial Management, Cengage Learning 
3. Chandra, P. Fundamentals of Financial Management. McGraw Hill Education 
4. James C. Van Horne and Sanjay Dhamija, Financial Management and Policy, Pearson 

Education 
5. Joy, O.M. Introduction to Financial Management. McGraw Hill Education. 
6. Khan and Jain. Basic Financial Management, McGraw Hill Education, New Delhi 
7. Levy H. and M. Sarnat. Principles of Financial Management. Pearson Education 
8. Pandey, I.M. Financial Management. Vikas Publications, New Delhi 
9. Rustagi, R.P. Fundamentals of Financial Management. Taxmann Publication Pvt. Ltd. 
10. Singh, J.K. Financial Management- text and Problems. 2nd Ed. Dhanpat Rai & Co. 

Delhi. 
11. Singh, Surender and Kaur, Rajeev. Fundamentals of Financial Management. Mayur 

Paperback, New Delhi. 
 
Note: Latest Editions of the above books may be used. 


